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Malaysia: Slow grind down
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Source for both charts: CEIC, HSBC

Unexpectedly strong 4Q16 GDP growth, but we are still wary
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Source for both charts: CEIC, HSBC

Higher frequency indicators still looking weak
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Source for both charts: CEIC, HSBC

A little help from commodities
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But how sustainable is the export upturn?

Source: CEIC, HSBC Source: CEIC, HSBC
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Higher oil prices also mean higher inflation, and no room 

for rate cuts

Source: CEIC, Bloomberg, HSBC 
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Source: CEIC, HSBC forecasts 



Financial market volatility to limit scope for further easing 

Source for both charts: CEIC, HSBC
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FX reserves still thin; BNM to pause for the remainder of 2017

Source for both charts: CEIC, HSBC
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Momentum of overall loan growth has picked up again…

Source: CEIC, HSBC 
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… even though risks from high household debt have not 

subsided

Source: CEIC, HSBC

Household debt-to-GDP ratio (%)
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26. The MYR has underperformed

Source for both charts: Bloomberg, HSBC 
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27. Recent measures will raise FX reserves, deepen the FX market... 
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28. …reduce residents’ USD demand and capital outflows
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29. The current account surplus has stabilised at a thin level

70

80

90

100

110

120

Jan-13 Sep-13 May-14 Jan-15 Sep-15 May-16 Jan-17

Exports (USD) Volume index

Exports, indexed Jul-14=100, 3mma

80.0

85.0

90.0

95.0

100.0

105.0

110.0

Jan-13 Jul-13 Jan-14 Jul-14 Jan-15 Jul-15 Jan-16 Jul-16

MYR SGD THB

TWD KRW

Tech exports, in USD bn, (indexed Jul-14=100), 
3mma

Source for all charts: CEIC, HSBC 
16

-15%

-10%

-5%

0%

5%

10%

15%

-60

-40

-20

0

20

40

60

Q110 Q111 Q112 Q113 Q114 Q115 Q116

Goods trade balance Svcs & income deficit
Fin acct flows Errors & omissions

BoP, 4q rolling sum, USD bn
Current account 
surplus, % GDP, RHS



30. Foreign portfolio investment outflows still a risk
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31. The MYR is undervalued 
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