
If you are in scope for MiFID II and want to opt out of our Research services, please contact us.

Standard Chartered Global Research

January 2021

Economic Outlook 2021

The road to redemption

Jonathan Koh
Jonathan.Koh@sc.com

Economist, Asia

mailto:researchclientservices@sc.com


What is the economic outlook for 2021?



Global growth is set to rebound in 2021, partly due to base effect
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Asia is set to outperform again

GDP, annual %

Source: Bloomberg, Standard Chartered Research
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Most economies to recover to pre-COVID levels only by end-2021
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Only China and Taiwan begin 2021 with GDP 

activity above pre-COVID levels

GDP levels, % deviation from Q4-2019

Source: Bloomberg, Standard Chartered Research
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Economic recovery to pick up pace in H2 for most economies
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Average sequential growth in H2 higher than in H1 for most economies on projected vaccine 

application in H2 (% q/q average in H1 and H2, economies ranked by 2021F y/y growth)

Source: Standard Chartered Research
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Inflation to remain subdued in 2021
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2021 inflation to remain within or below central 

bank ranges (Inflation, %)

*No inflation target for MY and SG and TW, using official inflation forecast; Source: CEIC, Standard Chartered Research
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Preventing the risk of a fiscal cliff

^Thailand 2020F is from October 2019 to September 2020; ^India 2020F is from April 2020 to March 2021; ^NZ 2020F is from July 2019 to June 2020

Source: CEIC, Standard Chartered Research

Reduced fiscal deficit in 2021 but still substantial stimulus to prevent risk of a fiscal cliff
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Risks to recovery besides COVID-19



Potential premature withdrawal of policy support is a risk

9Source: Bloomberg, Standard Chartered Research

Rate cuts have been front-loaded
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Risk of potential financial stresses due to higher leverage
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China likely to guide credit growth lower to 

stabilize the macro leverage

Debt-to-GDP, %

*Aggregates based on conversion to US dollars at market exchange rates; ^Government debt excluded for HK and SG; 

Source: BIS, Standard Chartered Research
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Source: World Bank, Standard Chartered Research
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Global trade appears to have peaked

World exports-to-GDP ratio

Is ASEAN becoming the middle-man? 

% of ASEAN total exports

Source: CEIC, Standard Chartered Research

Tenuous US-China relationship remains a key geopolitical risk
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Malaysia – Watch the labour market

*end-period; Source: Standard Chartered Research
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Malaysia macroeconomic forecasts Employment is key to a consumption revival

% y/y

Source: CEIC, Standard Chartered Research
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Still making up for lost activity
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Uneven hit to sectors from the pandemic

%

Source: CEIC, Standard Chartered Research
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Growth recovery hinges on recovery of the consumer
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Consumer spending contributed more than 

90% to GDP growth in two years pre-COVID

% y/y (LHS); % share (RHS)

Source: CEIC, Standard Chartered Research
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Preventing the risk of a fiscal cliff – Still-substantial fiscal deficit in 2021

15Source: Bloomberg, MoF, Standard Chartered Research

Largest budget deficit since 2009
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We expect BNM to pause for now but risk is another cut

16Source: Bloomberg, Standard Chartered Research

Real rates likely still elevated on subdued 

core inflation; inflation unlikely a threat, ppt
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We expect the MYR to be a key beneficiary of improved global trade, 

higher commodity prices and a stronger CNY

17Source: CEIC, Standard Chartered Research

MYR valuations remain favourable and are 

unlikely to impede further appreciation

MYR REER

Rising trade surplus has been a favourable 
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Commodities, distribution of this document in the United States or to US persons is intended to be solely to major institutional investors as defined in Rule 15a-6(a)(2) under the US Securities Exchange Act
of 1934. All US persons that receive this document by their acceptance thereof represent and agree that they are a major institutional investor and understand the risks involved in executing transactions in
securities. Any US recipient of this document wanting additional information or to effect any transaction in any security or financial instrument mentioned herein, must do so by contacting a registered
representative of Standard Chartered Securities North America, LLC, 1095 Avenue of the Americas, New York, N.Y. 10036, US, tel + 1 212 667 0700. WE DO NOT OFFER OR SELL SECURITIES TO U.S.
PERSONS UNLESS EITHER (A) THOSE SECURITIES ARE REGISTERED FOR SALE WITH THE U.S. SECURITIES AND EXCHANGE COMMISSION AND WITH ALL APPROPRIATE U.S. STATE
AUTHORITIES; OR (B) THE SECURITIES OR THE SPECIFIC TRANSACTION QUALIFY FOR AN EXEMPTION UNDER THE U.S. FEDERAL AND STATE SECURITIES LAWS NOR DO WE OFFER
OR SELL SECURITIES TO U.S. PERSONS UNLESS (i) WE, OUR AFFILIATED COMPANY AND THE APPROPRIATE PERSONNEL ARE PROPERLY REGISTERED OR LICENSED TO CONDUCT
BUSINESS; OR (ii) WE, OUR AFFILIATED COMPANY AND THE APPROPRIATE PERSONNEL QUALIFY FOR EXEMPTIONS UNDER APPLICABLE U.S. FEDERAL AND STATE LAWS. Any
documents relating to foreign exchange, FX or global FX, Rates or Commodities to US Persons, Guaranteed Affiliates, or Conduit Affiliates (as those terms are defined by any Commodity Futures Trading
Commission rule, interpretation, guidance, or other such publication) are intended to be distributed only to Eligible Contract Participants are defined in Section 1a(18) of the Commodity Exchange Act.
Zambia: Standard Chartered Bank Zambia Plc (SCB Zambia) is licensed and registered as a commercial bank under the Banking and Financial Services Act Cap 387 of the laws of Zambia and as a dealer
under the Securities Act, No. 41 of 2016. SCB Zambia is regulated by the Bank of Zambia, the Lusaka Stock Exchange and the Securities and Exchange Commission.
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