ADVANCING GREEN GROWTH FOR
SUSTAINABILITY AND RESILIENCE

Priority Area A

Implementing a Low-Carbon, Clean
and Resilient Development

Strategy Al

Moving Towards a Low-Carbon Nation

Strategy A2

Accelerating Transition to the Circular Economy
Strategy A3

Sharing Responsibility in Pollution Prevention
Strategy A4

Increasing Resilience against Climate Change
and Disasters

Priority Area B

Managing Natural Resources
Efficiently to Safeguard
Natural Capital

Strategy B1
Conserving Natural Ecosystems
Strategy B2

Protecting and Conserving Species and
Genetic Resources

Strategy B3

Ensuring Sustainable Utilisation and
Benefit Sharing

Strategy B4
Enhancing Conservation of Water Resources

Priority Area C
Strengthening the Enabling
Environment for Effective Governance

Strategy C1

Strengthening Environmental Governance
Strategy C2

Scaling-up Green Financing and Investments
Strategy C3

Instilling Sense of Ownership

and Shared Responsibility

ENHANCING ENERGY SUSTAINABILITY AND
TRANSFORMING THE WATER SECTOR

Priority Area A

Ensuring Sustainable Energy for All

Strategy Al
Enhancing the Energy Sector

Strategy A2

Ensuring Sustainable and Progressive
Oil and Gas Subsector

Strategy A3
Enhancing the Electricity Subsector

Priority Area B

Transforming the Water Sector

Strategy B1

Empowering People

Strategy B2

Strengthening Governance at All Levels

Strategy B3

Enhancing Capability in Data-Driven
Decision-Making

Strategy B4

Ensuring Sustainable Financing

Strategy B5

Developing Sustainable Infrastructure
with Cost-Effective Technology
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DEVELOPING FUTURE TALENT
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Priority Area A

Realighing the Labour Market for

Inclusive and Sustainable Growth

Strategy Al

Promoting Equitable Compensation of Employees
and Labour Participation

Strategy A2
Strengthening the Labour Market Support System

Priority Area B

Developing Future-Ready
Talent

Strategy B1

Raising the Quality of Education
Strategy B2

Strengthening Governance

Strategy B3

Leveraging Emerging Technology
Strategy B4

Ensuring Equitable Learning Outcomes
Strategy B5

Addressing Overlap in TVET Governance
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BOOSTING DIGITALISATION AND
ADVANCED TECHNOLOGY
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Priority Area A Priority Area C
Advancing Digital Economy | Accelerating Research,
strategy A1 | Development, Commercialisation

Providing an Enabling Environment for the Growth
of the Digital Economy

Strategy A2

Strengthening Provision of Digital Infrastructure
and Services

Strategy A3
Developing Future-Ready Digital Talent

Strategy A4
Positioning Malaysia as the ASEAN Digital Centre

Priority Area B

Mainstreaming Digitalisation

for Inclusive Development
Strategy B1

Expanding Digitalisation

Strategy B2

Improving Digital Governance for
Inclusive Digitalisation

and Innovation

Strategy C1

Strengthening Capacity and Capability in
Research, Development, Commercialisation
and Innovation

Strategy C2

Murturing Quality Science, Technology and
Innovation Talent
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Priority Area D

Capitalising on Advanced

Technology Potential

Strategy D1
Gearing Up for the Fourth Industrial Revolution

ENHANCING EFFICIENCY OF TRANSPORT
AND LOGISTICS INFRASTRUCTURE

Priority Area A

Ensuring Integrated, Affordable,
Reliable and Seamless

People Mobility
Strategy Al
Improving Overall Accessibility of Public Transport

Strategy A2
Encouraging Behavioural Shift from Private
to Public Transport

Priority Area B

Driving Transport and Logistics
Industry Towards Competitiveness
Strategy B1

Enhancing Efficiency of Services
Strategy B2
Leveraging Digitalisation in Services

Priority Area C
Strengthening Institutional

and Regulatory Framework

Strategy C1

Improving Governance
Strategy C2

Promoting Green Initiatives

o AR
T

(C

STRENGTHENING PUBLIC SECTOR
SERVICE DELIVERY

Priority Area A

Developing High-Performing
Civil Service

Strategy Al

Transforming the Public Service

Strategy A2
Developing Future Leaders

Priority Area B

Advancing Whole-of-Government

Approach

Strategy B1
Improving Government Administration and
Operational Efficiency

Strategy B2
Enabling Better Decision-Making and Innovation

Strategy B3
Strengthening Governance Ecosystem
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Priority Area C
Enhancing Budgeting and

Project Management
Strategy C1
Reviewing Budgeting Framework and Process

Strategy C2
Improving Effectiveness of Project Implementation

TWELFTH MALAYSIA PLAN, 2021-2025

e The first half of Wawasan Kemakmuran Bersama 2030.

¢ Embodies three themes, four policy enablers and 14
game changers.

¢ Aims to further catalyse economic growth
opportunities built on quality, resilience and
sustainability.

e Qutlines measures to reset the economic growth
impacted by the COVID-19 pandemic.

e | ays the foundation to position Malaysia as a
high-tech and high-income nation by the end of
this decade.

Economic Planning Unit

Prime Minister's Department

Setia Perdana 5 & 6, Setia Perdana Complex
Federal Government Administrative Centre
62502 Putrajaya, Malaysia

Tel: 603-8000 8000
Fax: 603-8888 3755
https:/www.epu.gov.my

2021-2025

A PROSPEROUS, INCLUSIVE, SUSTAINABLE MALAYSIA



3 THEMES AND 4 POLICY ENABLERS

The Twelfth Malaysia Plan, 2021-2025 (Twelfth Plan), is transformational and injects fundamental reforms that
will truly strengthen the development trajectory in the next five years to achieve the objective of a Prosperous,
Inclusive, Sustainable Malaysia based on the spirit of Keluarga Malaysia.

The Twelfth Plan is anchored on three key themes:

the water sector.

Resetting the economy focuses on restoring the growth momentum of key economic sectors, and propelling strategic
and high impact industries as well as micro, small and medium enterprises.

Strengthening security, wellbeing and inclusivity focuses on the efforts to uphold the country's stability by enhancing defence
and security, while improving healthcare, providing affordable housing, promoting an active lifestyle and fostering unity.

Advancing sustainability focuses on advancing green growth as well as enhancing energy sustainability and transforming

The four catalytic policy enablers will support the achievement of these three themes and form the fundamental
foundation and building blocks of Malaysia's development over the next five years and beyond.

market in meeting industry demand and further
improving the quality of education.

..-) Developing future talent by realigning the labour

Cﬁ"\b Accelerating technology adoption and innovation
oj’@ s focuses on hastening digitalisation and promoting

the adoption of new and advanced technology in
all sectors to ensure sustainable economic growth.

14 GAME CHANGERS

Enhancing connectivity and transport infrastructure

infrastructure to provide safe, reliable, affordable
and sustainable services.

? | focuses on the efficiency of transport and logistics

Strengthening the public service fundamentally
supports all themes and other policy enablers in
promoting the wellbeing of the rakyat as well as
ensuring Malaysia's continuous socioeconomic
development.

In line with the transformative changes in the Twelfth Plan, 14 game changers will be introduced. The 14 game
changers represent the new and innovative ideas to shift mindsets and fundamentally change the approach of
national development.

Imperatives for Reform and Transformation

Catalysing Strategic and High Impact Industries to
Boost Economic Growth

Transforming Micro, Small and Medium Enterprises as
the New Driver of Growth

Enhancing National Security and Unity for Nation-Building

Revitalising the Healthcare System in Ensuring a Healthy
and Productive Nation

Transforming the Approach in Eradicating Hardcore Poverty

Multiplying Growth of Less Developed States especially
Sabah and Sarawak to Reduce Development Gap

Embracing the Circular Economy

Accelerating Adoption of Integrated Water Resources
Management

Improving TVET Ecosystem to Produce Future-Ready Talent
Enhancing Digital Connectivity for Inclusive Development

Aligning Research and Development towards
Commercialisation, Wealth Generation and
Economic Growth

Transforming the Logistics Ecosystem for Greater Efficiency

Transforming the Public Service through the
Whole-of-Government Approach

8 MULTIDIMENSIONAL GOALS AND 8 MACROECONOMIC STRATEGIES

Multidimensional Goals

4.5%~5.5% GDP growth per annum
3.6% labour productivity growth per annum
RM10,065 average monthly household income by 2025

45% reduction in GHG emissions intensity
to GDP by 2030

RM57,882 GNI per capita by 2025
40% compensation of employees of GDP by 2025

1:2.5 GDP per capita gap between Central
and Sabah regions by 2025

1.2% Malaysian Wellbeing Index growth
per annum

Macroeconomic Strategies

Enhancing Productivity

Promoting Quality Investment

Accelerating Structural Economic Transition
Reducing Regional Development Disparity
Increasing Share of Compensation of Employees
Leveraging Participation in the Global Value Chain

Strengthening Fiscal Governance

Advancing Green Growth

RESTORING GROWTH MOMENTUM

®

Priority Area A

Boosting Productivity Growth

Strategy Al
Strengthening the Planning, Evaluation and
Monitoring Mechanism

Strategy A2
Moving up the Value Chain

Strategy A3
Strengthening Financial Capability

Strategy A4
Scaling Up Successful Productivity Nexus

Strategy A5
Scaling Up Green Practices
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Priority Area B

Expanding Export Markets

Strategy B1
Improving Market Efficiency

Strategy B2

Empowering Industry to Compete in the Domestic
and Global Markets

Strategy B3
Strengthening Trade Facilitation
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Priority Area C

Strengthening the Effectiveness of
Financial Intermediation Ecosystem

Strategy C1

Transforming the Financial Ecosystem to Meet Future
Economic Needs

Strategy C2

Enhancing the Resilience and Governance of the
Financial System

Strategy C3
Promoting a Sustainable and Inclusive Financial System
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Priority Area D

Strengthening the Role of Industrial
Estates and Food Production Areas

Strategy D1

Enhancing the Role of Industrial Estates and Food
Production Areas as Growth Catalyst

Strategy D2
Achieving Balanced Industrial Estates Development

Priority Area E
Improving Governance and Policy

Strategy E1
Strengthening Coordination and Collaboration

Strategy E2
Enhancing Institutional Roles and Functions

Strategy E3
Strengthening Policies and Legislation
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PROPELLING GROWTH OF STRATEGIC AND
HIGH IMPACT INDUSTRIES AS WELL AS MICRO,
SMALL AND MEDIUM ENTERPRISES

Priority Area A
Accelerating the Development of
Strategic and High Impact Industries

Strategy Al
Boosting Electrical and Electronics Industry in Moving up
the Value Chain

Strategy A2

Enhancing Competitiveness of Global Services
Strategy A3

Establishing a Sustainable Aerospace Industry
Strategy A4

Maximising the Potential of the Creative Industry
Strategy A5

Re-energising the Tourism Industry

Strategy Ab

Fostering Competitiveness of Inclusive Halal Industry
Strategy A/

Intensifying Smart Farming Activities

Strategy A8

Realising the Potential of Biomass Industry

Priority Area B

Boosting Capabilities of
Entrepreneurs and Enterprises
Strategy B1

Creating Innovative and Sustainable Entrepreneurs
Strategy B2

Promoting Inclusive Participation through Micro,

Small and Medium Enterprises, Cooperatives and
Agriculture-Based Associations

Strategy B3
Creating a Conducive and Holistic Ecosystem
for Entrepreneurship

ENHANCING DEFENCE, SECURITY,
WELLBEING AND UNITY

Priority Area A
Ensuring National Security

and Sovereignty

Strategy Al
Safeguarding National Sovereignty

Strategy AZ2

Intensifying Efforts in Crime Prevention,
Rehabilitation, Emergency Preparedness as well
as the Welfare of Personnel

Strategy A3
Strengthening Security Governance

Priority Area B

Enhancing Healthcare
Service Delivery

Strategy B1
Redesigning the Healthcare Service

Strategy B2

Strengthening Health Financing and
Public Awareness

Strategy B3
Leveraging Technology

Priority Area C

Increasing the Supply of Quality
Affordable Housing

Strategy C1
Improving Access to Affordable Housing

Strategy C2
Enhancing Governance

Strategy C3

Ensuring Inclusive Housing :

Priority Area D

Leveraging Sports in Building
an Active Nation

Strategy D1
Promoting Sports for Active and Healthy Living

Strategy D2
Enhancing Sports Excellence

Strategy D3
Developing Sports Industry
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Priority Area E

Strengthening Unity for
a Prosperous Nation

Strategy E1
Embracing Diversity as an Asset

Strategy E2
Building a More Tolerant Society

Strategy E3
Strengthening Governance

ADDRESSING POVERTY AND BUILDING
AN INCLUSIVE SOCIETY

Priority Area A
Addressing Poverty and Narrowing Inequality
from a Multidimensional Perspective

Strategy Al
Increasing Income of the Poor

Strategy A2
Improving Access to Essential Services

Strategy A3
Uplifting Standard of Living of the Poor

Strategy A4
Addressing Quality of Life of Urban Poor

Strategy Ab
Strengthening Service Delivery Mechanism

Strategy A6
Narrowing Household Income Inequality

Priority Area B

Empowering B40

Strategy B1
Increasing B40 Income and
Redefining Income Group Category

Strategy B2
Improving Access to Basic Services for the B40

Strategy B3

Elevating Socioeconomic Status of Low-Income
Chinese and Indian Households
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Priority Area C

Supporting the M40 towards
Equitable Society

Strategy C1

Boosting Income of the M40

Strategy C2
Improving Access to Quality and
Affordable Education

Strategy C3
Encouraging Health and Employment Protection

Strategy C4
Increasing M40 Housing Ownership

Priority Area D

Achieving an Equitable Outcome
for Bumiputera

Strategy D1
Accelerating Bumiputera Socioeconomic Development

Strategy D2
Improving Governance and Strengthening
Service Delivery

Strategy D3
Strengthening Education and Empowering Human Capital

Strategy D4

Increasing the Resilience and Sustainability
of Bumiputera Businesses

Strategy D5
Increasing Bumiputera Wealth Creation

Strategy D6
Optimising Malay Reserve Land and Waqf Instruments

Strategy D/
Ensuring Sustainable Corporate Equity Ownership
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Priority Area E
Enhancing Development
of Orang Asli Community

Strategy E1
Strengthening Education as a Catalyst

for Development

Strategy E2
Accelerating Socioeconomic Development
of Orang Asli

Priority Area F
Empowering Specific Target Groups
Strategy F1

Advancing Children Wellbeing

Strategy F2
Building Dynamic, Resilient and Competitive Youth

Strategy F3
Empowering the Role of Women

Strategy F4
Increasing the Wellbeing of Aged Population

Strategy F5
Empowering Persons with Disabilities

Strategy F6
Strengthening the Family Institution
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IMPROVING REGIONAL BALANCE AND INCLUSION

Priority Area A
Optimising Regional
Economic Potential

Strategy Al

Accelerating Development Based on Key Growth Nodes
and Hotspot Areas

Strategy A2
Attracting Quality Investment

Strategy A3
Improving the Business Ecosystem

Strategy A4
Enhancing Strategic Collaboration and Coordination

Strategy A5
Enhancing Cooperation under
IMT-GT and BIMP-EAGA
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Priority Area B

Developing Sustainable Cities

Strategy B1

Promoting Effective Urban Planning
and Governance

Strategy B2
Fostering Sustainable Urban Economy

Strategy B3

Prioritising Green and Resilient Urban
Development

Strategy B4
Building Sustainable Urban Society

Priority Area C

Transforming Rural Areas to

Bridge Development Gap

Strategy C1

Accelerating the Provision of Infrastructure
and Services

Strategy C2
Diversifying and Boosting Economic Activities

Strategy C3
Improving Governance

ENHANCING SOCIOECONOMIC DEVELOPMENT
IN SABAH AND SARAWAK
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Priority Area A Priority Area C
Solidifying Provision of Infrastructure | Improving Access to
Strategy A1l Social Services
Extending the Provision of Infrastructure Strategy C1
Strategy A2 Improving Access to Education
Extending the Provision of Connectivity Strategy C2
Improving Access to Healthcare Services
Strategy C3
Improving Access to Affordable Housing
Strategy C4

Priority Area B

Optimising Economic Potential

Strategy B1
Reenergising Economic Activities

Strategy B2

Strengthening the Development of Micro, Small
and Medium Enterprises

Strategy B3
Providing a Conducive Ecosystem

Strategy B4
Advancing Rural Development

Strategy B5
Accelerating Urban Development

Strategy B6
Promoting Green Growth

Enhancing Security and Public Safety

Priority Area D

Enhancing Inclusive Development

Strategy D1

Addressing Poverty and Diversifying Sources
of Income

Strategy D2

Strengthening Anak Negeri Sabah and Bumiputera
Sarawak Socioeconomic Development
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Priority Area E

Strengthening Cooperation
between the Federal Agencies and
State Governments

Strategy E1

Establishing a Supportive Ecosystem
for Cooperation

Strategy E2
Enhancing Collaboration among Authorities
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