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Newly-minted International Trade and Industry Minister
Tengku Datuk Seri Zafrul Abdul Aziz is on a 100-day
journey to come up with a fresh narrative to market the
nation to the rest of the world

“Our mission is to convince
investors why Malaysia is the
right market to invest in and how
they can benefit when the
economy picks up again in 2024." |1

Tengku Datuk Ser Zafrul Abdul Az

Source: The Star, Saturday, 10 Dec 2022

Rebranding Malaysia

MIDA

“The game plan is simple: First, get the
story right. Then, get all the
stakeholders — from industry leaders to
other government agencies and the
people — to understand and buy-in to
the vision, and then, go out and sell the
story.”

“We have to be more focused this time
on the areas that are important to us.
We may be ahead in some sectors, but
what we need is to be ahead in the
‘future’ sectors.”



NATIONAL AGENDA
New Investment Policy (NIP)

National Investment Aspirations, with ESG, set clear national goals
to keep us prepared to meet emerging megratrends
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Pharmaceutical

Drive equitable
growth through
holistic socio-
development agenda
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Aerospace

i Key opportunities
! that arises from ESG

i Key threats arising
{ from non-adherence
| to ESG factors
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Chemicals

Malaysia Madani - What it means

The Malaysia Madani concept - or ‘civil society’ - espoused by Prime

Minister Datuk Seri Anwar Ibrahim envisions a country which emphasises
humanity and good values like fair, just and effective governance. The word

Madani is an acronym derived from the six core values of the policy -
keMampanan (Sustainability), KesejAhteraan (Prosperity), Daya cipta

(Innovation), hormAt (Respect), keyakiNan (Trust) and lhsan (Compassion).

Among the points that were highlighted under the policy are:

Minorities will not
be marginalised
under any
government policy.
All policies will
involve ethicsand
morals propagated
by all religions.

The government will

remain committed to

resolvingmore issues
under the MA63.

There will be good
governance, with a
concerted bid to
prevent leakages and
end weakness and
poor management.

A humane economy,
which looks into the
needs of the people
especially the poor

and marginalised, will

be prioritized.

‘Real progress’ will be
emphasised, looking
at the effects on the
people and not just
economic growth and
foreign investments.

NATIONAL AGENDA

Twelfth Malaysia Plan (12MP)

12" Malays

1. Resetting the economy

2. Strengthening security, wellbeing and inclusivity
3. Advancing sustainability

1. Developing future talent
2. Accelerating technology adoption and innovation

POLICY
ENABLER

I Catalysing strategic and high impact industries to
boost economic growth

1[I} Transforming micro, small and medium enterprises
as the new driver growth

VIl Multiplying growth in less developed states
especially Sabah and Sarawak to reduce
development gap

VIIl.  Embracing the circular economy
X. Improving TVET ecosystem to produce future-ready
XL talent

Enhancing digital connectivity for inclusive
development

RMK 12 - High Impact Growth Industry

Elecfrical &
Electronics (E&E)

Tourism

&

Global Services
(G5)

TR

Halal

< 8

Aerospace Creative
= [
Smart
Farming Biomass

NATIONAL AGENDA

MYDIGITAL BLUEPRINT

Targets

@ 22.6% of digital economy to Malaysia's GDP

e Attract 2 unicorns (home-grown or foreign)

@ Increase the number of start-ups to 5,000

Digital Investment Office (DIO)
was established on 22 April 2021
to accelerate the growth of digital
investment.

RM70 billion investment in digitalisation by 2025

DIGITAL INFRASTRUCTURE -

Data
Centre

5G/6G

NEURO TECHNOLOGY

SENSOR TECHNOLOGY

Focus Area/Emerging Tech

ADVANCE INTELLIGENT SYSTEM

CYBER-SECURITY & ENCRYPTION

BLOCKCHAIN

AUGMENTED ANALYTICS & DATA Qg

DISCOVERY

ADVANCED MATERIALS

Submarine
Cable

BIOSCIENCE TECHNOLOGY

4/5D PRINTING

Act as a backbone of national digital transformation

Digital Ecosystem Acceleration Scheme (DESAC) Incentives

Digital Technology Provider

“Provides digital services based on IRED and

el g et e i
related services (MRS)

ELIGIBLE COMPANY: STARTUP/SME/MTC

‘-’ L
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MIDA

Digital Infrastructure Provider
“provides digital infrastructure services such ax
datocenters, braadbund, cables

1. New Company - Income tax rate of 0% to 10% for up
to 10 years.

2. Existing company undertakes diversification of new
services/new segment — income tax rate of 10% for up
to 10 years.

Investment tax allowance of 100% on capital

ELIGIBLE COMPANY: MTC / MINCs / Large Firms

for qualifying activities for up to 10 years.

This allowance can be offset against up to 100% statutory
incame.
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Driving Reinvestments by Existing Companies

Reinvestment

Manufacturing

High Value Services

Green Technology

Expansion/
Modernisation/
Upgrading

(Existing Products)

Diversification
(New Products)

Principal Hub

Global Trading
Centre

Competence/
R&D Centres

Solar Energy
Generation

Energy
Conservation

MIDA

Reinvestment Allowance (RA)/Special RA (YoA 2020-2024)
Automation Capital Allowance 200% (RM10 Million)

Pioneer Status/Investment Tax Allowance/RA
High Impact Fund/Domestic Investment Strategic Fund
(DISF)

Income Tax Exemption
(Tax incentive was not extended in the 2023 Budget;
currently under review )

Income Tax Exemption
(Tax incentive was not extended in the 2023 Budget;
currently under review )

Income Tax Exemption

Investment Tax Allowance (ITA)

Investment Tax Allowance (ITA)
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Approved Private Investments
In Various Economic Sectors, 2014-2022

DI
USD Billion B o w
Higher Than
7 68.5
‘e N 599 1.
60
51.7
50 47.4 49.4 49.3
45 41.6
40
30
20 16.2
2014 2015 2016 2017 2018 2019 2020 2021 2022 | Q12023

* Private Investments consist of Manufacturing, Services and Primary sectors.

Source: MIDA



MIDA
Prominent Dutch Companies in Malaysia

'As of March 2023, a total of 410 manufacturing projects had been |
.approved worth RM145.5 billion (USD35.9 billion) and estimated ’ro:
] i create a total of 89,782 potential employment opportunities. i
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Trade & Investment Mission 2023 MIPA
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MIDA’s Roles

The Malaysian Investment Development Authority (MIDA) is the
government's principal investment promotion agency for the development
of the manufacturing and services sectors in Malaysia.




MIDA’s Role In Affracting Investments

Attracting FDI & DDI Providing Investment Approvals

Manufacturing License Investment Customs Duty Expatriate Posts
(ML) Incentives Exemptions

o

+ Require ML if the Paid-up + TaxIncentives + Raw materials + Key posts

Capital/Shareholders’ Fund . Posts that are
is RM2.5 Million and * Matching Grants + Machinery & permanently filled
above; or employing 75 or equipment by foreigners
more full time employees
+ Term posts
« Exempted from ML- If Posts that are filled
below the above threshold by foreigners for a

period of 1-5 years

Business Facilitation

Aaai el oy

Post Local Local Technology  Funding E-Services

Investment Sourcing of | Engineering Collaboration  Needs Portal
lsstias parts/ Support
components

pA@ U : \ \ prr’ g /modules

Project Acceleration
and Coordination Unit
— Post Invest



MIDA-Truly International

* New York * London * Beijing
+ San Jose + Stockholm » Guangzhou
 Chicago * Munich = T  Shanghai

* Frankfurt

Singapore



DA Frankiur
nizam Addrus

Level 9, HAT 64
Bleichstrasse 64-66
i"6031 3 Frankfurt Am Main

ermany
:+49(0) 6987006790
kfurt@mida.gov.my

Germany (other than Bavaria & Baden
Wuerttemberg), The Netherlands, Belgium &
Luxembourg
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MIDA

State Offices

MIDA Penang

Mr.Muhammad Ghaddaffi Sardar
Mohamed

MIDA Perak

Mr. Mohd. Fairuz qbal Mohd Akbar
Level4, PerckTechno Trade Canire [PTTC)
Bandar Menu Raya off Jokon Jekipong.

UAL1AT, Laved 14,

MIDA Negeri Sembilan
Mr. Azizul Hakim Abu Haniffa

Suife 13.01 & 13.02,

13th Floor Menara Zurich
200 Seremban

Negeri sembilan

b 7627921
o000y

Ms.Nadia Zam Zam
Su1é 3, 111hFoor, Kompleis Teunium

Mr. Shahzul Jayawirawan
d Yunus
P.0Box 178, 25720 Kuanian

E MIDA Pahang

KUANTA

MIDA Kelantan

Mr. Jona anak Kerani

M. Wan Mohd Supian
rorackal Room 404, 4" oot
Bangunon Bank Negoro
& = . o i arSomon £ 0716
> 95714 Kuching Sorowok.

Tel:088 21 14117230411
sabareTIIagIm

(082254251 /237484
SONOKBIa govmy

Ms.Nurul Amalina Ahmad Kasim




Manufacturing Sector

ELECTRICAL & ELECTRONICS

* Wafer fab

¢ IC Design

* Test Programme
Development

CHEMICAL AND
ADVANCED MATERIAL

Lithium-ion battery
Hydrogenated vegetable oil
(HVO)

Green hydrogen

Chemical and catalyst for
semiconductor industry

TRANSPORTATION
TECHNOLOGY

Automotive

* Vehicle: Electrification and NxGV

* Critical Components of EV and
NxGv

* Mobility Services and Supporting
Technology

* Large forging and casting

Aerospace

+ Components and parts
(eg: engine, cabin interiors)

* Base for light aircraft and
corporate planes
(eg: business aviation, seaplane
aircraff, Unmanned Aerial
Vehicle (UAV))

MACHINERY AND
METAL TECHNOLOGY

Semiconductor (Front End Semiconductor M&E) -
Slicing and Polishing of Wafer, Photolithography,
Etching, Rapid Thermal Processing, Deposition,
Wafer Burn-In, Fluid and Gas Delivery

Electric Vehicle (EV) - Battery Cell machinery
and parts, Battery Pack machinery and parts,
Materials related to the production of EV Battery,
Machinery to produce other related
components for EV.

Robotics: Robot Arms, Collaborative Robot
(COBOT), Tools related to the production of
Robotics i.e motor, sensor, connectivity devices

Agriculture: Machinery for Poultry, for Farming
for encompasses crops, livestock, fisheries, fruits
and vegetables.

BUILDING TECHNOLOGY

Industrial Building System (IBS)

Development Of High Technology
Glass: Smart Glass Windows, Smart
Glasses

LIFESTYLE

Textiles: Functional Fabric, Medical
Textiles, Natural Fibres and Yarns
and Eco-Friendly Textiles

CIRCULAR
BIO-ECONOMY

* Biofuel & Bioplastic

« Sustainable Aviation Fuels (SAF)
+ Green Hydrogen

* Micro Algae to Biofuels

LIFE SCIENCES AND
MEDICAL TECHNOLOGY

Vaccines

Consumer Medications and Drugs
Diagnostic and Point of Care
Non-Invasive / Minimally-Invasive
Solutions

+ Convergence Medical
Technologies

FOOD TECHNOLOGY

Food Technology

« Alternative/ Arificial Meat Industry

* Ready to Eat (RTE) / Convenience
Foods Industry

RESOURCE-BASED INDUSTRIES

Oil Palm Biomass

* Pulp & paper

¢ Animal feed

« Fertilizer

+ Oil Palm Trunk: timber / wood /
engineered wood

Services Sector

BUSINESS SERVICES &
REGIONAL OPERATIONS

* Center of Excellences (COE) for
Digital Solutions

+ Digital Tech Smart Innovation Hubs

+ Hyperscale Data Centres

+ Digital Technology Providers

HEALTHCARE

+ Digital healthcare/ Telemedicine

+ Traditional and Complementary
Medicine (TCM)

+ Senior Living/Aged Care

HOSPITALITY

+ Sport Tourism
+ Glamping
+ Recreational Vehicle (RV)

OIL AND GAS

Qil & Gas (Upstream)

Exploration : Geclogical services,
Seismic survey, Remaote monitoring
Development: Well services: well
intervention, pipeline services such
as MRO, Remote monitoring

Shipbuilding and Ship Repair :

LNG fueled vessels, Dual-fuel
engine, Hydrogen operated vessels,
Ballast free ship design, Electric
prepulsion system, Digital twin

LOGISTICS

Leogistic Services :

Integrated logistic, Smart
warehouse including e-fulfillment,
Blockchain

ANCED TECHNOLOGY A
RESEARCH & DEVELOPMENT

Bioscience Technology
Advanced Intelligent Systems
Advanced Materials
Blockchain

Additive Manufacturing

GREEN TECHNOLOGY

New RE Sources
+ Geothermal
+ Onshore and offshore wind

Energy Storage Solutions
+ Battery storage
+ Hydrogen solution

Digital Investment

£ Robotic

{Z Artificial Intelligence

Horizontal & Vertical
Integration

Technology
@ Cybersecurity
L= Additive
Manufacturing

Cloud Computing

g Augmented Reality
DEIIZ‘% Big Data Analytics

.:;@ Internet of Things

Fil

a Data Centre

@ Broadband

Infrastructure

C Submarine Cable

% .

N Satellite

ﬁ Dark Fibre
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1. Sirong Economic Fundamentals

G

N~

2016

2017

Real GDP Growth (%) 4.2 5.8 4.7 43  -5.6 5.7 8.7
Inflation (%) 2.1 3.8 1.0 1.2 1.9 2.5 3.3
GDP (USD bil.) 246.9] 2962 297.1) 311.1 333.0 367.4] 339.4
(Pl‘f;;;"p"“ Income 9,096 9,813 10,564| 10,809 10,553 11,399 11,950
Unemployment (%) 3.4 3.4 3.4 3.4 4.5 4.6 3.6
'(’l‘jfses";:f;’“q' Reserves 94.5 102] 101.4 1043 107.6| 1169 114.6

Source : BNM



2. Business Friendly Investment Policies

100%

Equity Ownership

Foreigners are allowed to hold
100% equity ownership in the
manufacturing and selected
services sub sector

Repatriation of Income Employment of Expatriates
Freedom to repatriate * Key posts
capital, interest, * Term posts
dividends and profits.

Intellectual Property (IP) Protection Investment Guarantee Agreements

Malaysia’s IP laws are in conformance with

international standards
- Member of the World Intellectual Property

Protection Organisation (WIPO)

(IGASs)

Malaysia has signed IGAs with more than 60
countries

- Signatory of the Paris Convention and Berne

Convention which govern IP rights

- Signatory of the Agreement on Trade-Related
Aspects of IP Rights (TRIPS) under the WTO

18



3. Advanced Ecosystem
A Case in Point - Semiconductor

R&D / WAFER
IC DESIGN FABRICATION
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4. Strong Engineering Supporting Industry

O,
of
O

Source : MIDA

MOULD & DIE

= 446 companies

= Precision specifications by international
semiconductor industry requirements

= End-user industry: Automotive, E&E

METAL CASTING

= 95 foundries

= Mass production high-pressure and
low-pressure die casting

= End-user industry: Automotive,
Telecommunication

MACHINING

= 325 companies

= Precision up to 1y and size up to 2 mtr

= End-user industry: Semiconductor, E&E,
Aerospace, Oil & Gas

METAL STAMPING

= 148 companies

= Precision tolerances less than 1p, presses
capacity up to 600 tons

= End-user industry: E&E, Automotive

OO0

SURFACE ENGINEERING

125 companies

85% are foreign owned/JV
Electroplating, Phosphating, Anodizing
End-user industry: Semiconductor, E&E,
Automotive

HEAT TREATMENT

17 companies

Carburizing, nitriding, vacuum handling,
guenching, annealing, normalizing, tempering
End-user industry: Automotive, Shipyard,
Cement, Aluminium Extrusion

FORGING

8 companies

Mostly small parts (less than 10MT)
Open, drop, press, roll and cold forging
End-user industry: Automotive, E&E

METAL FABRICATION

800 companies
Simple household items to steel structure for
skyscrapers and offshore oil drilling platform



5. Talented Human Capital
Multi Racial & Multi Cultural

Malaysia ranks Local Universities in Malaysia

#28 in World

. =% UNIVERSITY  $}%% Universin
Talent Ranking 55 OF MALAYA A IL'M‘ E,ﬁ'{:‘\:,:"“ .ﬂ@

IMD World Talent UNIVERSIT SAINS MALAYSIA * T U [PV
Ranking 2021 @ s
UIM @uir ®UMS Emst
Annual
LINIVERSITI 7 Universiti  [ygyp TAYLOR'S
Graduates: TEKNOLOGI £y UNIVERSITY
: & Ak 9, M yﬂ%ﬁg T

Y rareacma - §) UCSI

UNIVERSITI MALAYSIA SARAWAK remmrenns -y Unlver.SJty

Accounta 1(3% . International Universities in Malaysia

Aeros ace MONASH University of AR MANIPAL
P Unlver8|ty !'. Nottingham §ﬂ§ MIU snom
Civil Engineering ' Melaysra UK | CHINA | MALAYSIA e S
. . . Curtin Universit
Electrical Engineering S[}}LVJP % Southampton
. . . » NE * HERIOT Newcastle IR pcsi +ucp
Mechanical Englneerlng W{}EI University %%%g MALAYSIA CAMPUS
Chemicql Engineering %é\gé%::gfggj\: XIAMEN UNIVERSITY MALAYSIA UnlverSItYOf
. . CON CEE ST v Reading
Other Engineering MALAYS A
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MIDA

6. Gateway to ASEAN and Beyond

16 FTAS 'MarkEt Of 4.2 Bi"ion POpu |ati0n * ASEAN- 3" largest market in the world with 622
million people (behind only China and India)

Already zero tariffs for 99% of products
Attracts 11% of global FDI

Regional Comprehensive
Economic Partnership (RCEP)

New MEGA FTA

Turkey
i

Pakistan
Korea 4 O ASEAN member countries

s t.‘. < 5 ASEAN FTA Partner countries
W, ‘ - China, South Korea, Japan, Austraiia & New Zealand
N\ 9

+ World’s largest Free Trade Agreement

Australia - Covering 15 countries with 2.2 billion or a third
(29.7%) of the world's population
- Represents US524.8 billion or a third (28.9%) of the

world's GDP (2018)

¥
v & New Zealand
THE RCEP CONSISTS

o Elimination or reduction of import duties @

‘ PT P P Promotion, facilitation, protection and
investment liberalisation

COMPREHENSIVE
“}‘8.:2';‘,’,‘;}.‘,’,’3{,‘ * Broadens Malaysia's access to new markets such as Canada, Mexico and Peru Protection of intellectual property rights, E;
TRANS-PACIFIC facilitation in e-commerce
PAKTUERStHP * Provide access to a wider range of high-quality raw materials at competitive prices
o Economic and technical cooperation -./n/l'

* Increases Malaysia’s attractiveness as an investment destination
 Offers technical assistance and capacity building programmes




7. International Standing MIDA

1st 1st &3+ 3rd

5%

2nd 1IVD

=
=
=

wipP

Top Country in Most Potential to Most Innovative Upper -
Emerging Attract Foreign Middle-income Economy Most Competitive
Southeast Asia for Investors in The In the World Country in ASEAN
Foreign Investment Emerging Southeast Global Innovation Index 2021,
Global Opportunity Index Asia World Intellectual Property
Bloomberg 2022 2022 Milken Institute Organisation (WIPO)
Global Opportunity Index
QQUP@
yeed  16th ™™= 32ndIIVD
9th M 13th pes n
L , _ Global Trade N
Top City In On infection Connectivity Most Competitive
Asia-Pacific Region management, 2 d Country in the World
(Kuala Lumpur) VaC.C'Ine r%l.llc.’UtS and n World Competitiveness
Global Technology Industry social mobility Asia Pacific Yearbook 2022, IMD
Survey 2021, KPMG Nikkei Covid-19 Recovery DHL Global
Index Connectedness Index

2020
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